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OATH OR AFFIRMATION

1, Roger J. Engemoen J1., swear (or affirm) that, 10 the best of my knowledge and belief the accompanying fipancial statement anc
supporting schedules pertaining to the firm of Service Agset Management Company, Inc., as of December 31, 2001 are mue anc

correet. 1 further swear (or affirm) that neither the company nor any parmer, proprietar, principal officer or director has an:
proprietary interest in any account classified solely as that of a customer, except as follows:
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This repont** contains (check all applicable boxes):

s/ (a)  Facing page.

e {b)  Statement of Financial Condition.

v (c) Sutement of Income (Loss),

aQ {d)  Statement of Changes in Financizl Condition.

e {c)  Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propristur's Capital

O (f)  Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Vg ()  Computation of Net Capital

C {h)  Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

3 (0 Information Reiating to the Posscssion or conmol Requiremnents Pursuant o Rule 15¢3-3.

C (J)) A Reconcilation, including appropriate explanarion, of the Computation of Net Capiral Under Rule 15¢3-1 and the
Computation lur Determination of the Reserve Requirement Under Exhibit A of Rule 15¢3-3,

o (k) A Reconciliation between the audited and upaudited Statement of Financial Condition with respect 10 methods of

consolidation.

( An Oath or Affirmation

{m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to liave existed sinqe the date of the prewious
audit,

]

= For condintans of confidunricd treatment of ceriain portialy o iy filing, see section 2907 Tu-30g)03 ),
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Service Asset Management Company

Statement of Financial Condition

December 31, 2001

Assets

Cash

Securities owned, at fair value

Deposits with clearing broker-dealer

Furniture and equipment, less accumulated depreciation of $769,254
Due from Parent

Other assets

Total assets

Liabilities and Stockholder’s Equity

Due to clearing broker-dealer

Securities sold, not yet purchased

Accounts payable, accrued expenses, and other liabilities

Total liabilities

Stockholder’s Equity

Common stock, $1 par value, 1,000 shares authorized,
issued and outstanding

Additional paid-in capital

Accumulated deficit

Total stockholder’s equity

Total liabilities and stockholder’s equity

See accompanying notes.

0202-0275327

$ 446,434
40,740,165
4,500,000
2,839,236
1,281,426
715,843

$ 50,523,104

$ 38,670,552
5,126,692
155,617

43,952,861

1,000
17,601,529
(11,032,286)

6,570,243

$ 50,760,459
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Service Asset Management Company
Notes to Statement of Financial Condition

December 31, 2001
1. Organization and Nature of Business

Service Asset Management Company (the Company) is a broker-dealer registered with
the Securities and Exchange Commission (SEC) and is a member of the National
Association of Securities Dealers, Inc. (NASD). The Company is a wholly owned
subsidiary of SAMCO Holding, Inc. (the Parent).

During the year, the Company was engaged in multiple lines of business including
proprietary equity trading, market making and as a securities broker-dealer, which
comprises several classes of services, including agency transactions, investment banking
and advisory services. Effective January 2002, the Company discontinued its proprietary
equity trading and market making.

2. Summary of Significant Accounting Policies

Securities Transactions

Proprietary security transactions are recorded on a trade date basis. Profit and loss arising
from all securities transactions entered into for the account and risk of the Company are
recorded on a trade-date basis.

Securities owned and securities sold, not yet purchased are valued at market value.
Securities traded on a national exchange (including NASDAQ) are valued at the last sales
price. Securities for which over-the-counter market quotations are available are valued at
the average of the last bid/asked price. Securities not readily marketable are valued at fair
value as determined by the Board of Directors.

Interest

Interest is recorded on an accrual basis.

Revenue and Expense Recognition

All securities transactions, commission revenue and related execution, clearing, and
commission expenses are recorded on a trade-date basis.

Financial Advisory Fees

Financial advisory fees are recorded as earned.

0112-0249383
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Suite 1500 Fax:  (214) 969-8587
2121 San Jacinto Street Telex: 6710375
Dallas, Texas 75201 www.ey.com

Report of Independent Auditors

Stockholders and Board of Directors
Service Asset Management Company

We have audited the accompanying statement of financial condition of Service Asset
Management Company (the Company), a wholly owned subsidiary of SAMCO Holding,
Inc., as of December 31, 2001. This financial statement is the responsibility of the
Company’s management. Our responsibility is to express an opinion on this financial
statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statement. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material
respects, the financial position of Service Asset Management Company at December 31,
2001, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States.

Our audit was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplemental information is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities Exchange Act of
1934. Such information has been subjected to the auditing procedures applied in our audit
of the basic financial statements and, in our opinion, the information is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

St ¥ MLLP

Dallas, Texas
February 19, 2002

0202-0275327 A Member Practice of Ernst & Young Global 1




